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This paper presents an automated peer-to-peer negotiation strategy for settling energy contracts among prosumers
in a Residential Energy Cooperative considering heterogeneity prosumer preferences. The heterogeneity arises
from prosumers’ evaluation of energy contracts through multiple societal and environmental criteria and the
prosumers’ private preferences over those criteria. The prosumers engage in bilateral negotiations with peers to
mutually agree on periodical energy contracts/loans consisting of the energy volume to be exchanged at that
period and the return time of the exchanged energy. The negotiating prosumers navigate through a common
negotiation domain consisting of potential energy contracts and evaluate those contracts from their valuations on
the entailed criteria against a utility function that is robust against generation and demand uncertainty. From the
repeated interactions, a prosumer gradually learns about the compatibility of its peers in reaching energy contracts that are closer to Nash solutions. Empirical evaluation on real demand, generation and storage profiles – in
multiple system scales – illustrates that the proposed negotiation based strategy can increase the system efficiency (measured by utilitarian social welfare) and fairness (measured by Nash social welfare) over a baseline
strategy and an individual flexibility control strategy representing the status quo strategy. We thus elicit system
benefits from peer-to-peer flexibility exchange already without any central coordination and market operator,
providing a simple yet flexible and effective paradigm that complements existing markets.

1. Introduction
The deregulated electricity markets refrain small-scale (residential)
prosumers to actively participate in the wholesale market. The prosumers are instead serviced in retail markets, where they are individually
metered by large suppliers [2], through representative residential aggregators and retailers. This situation leads to inefficiencies as the prosumers are incentivised to individually control their local energy usage

without taking the overall demand and supply status into consideration.
The jointly coordinated prosumers’ (distributed) energy resources potentially shape up the overall demand and offer significant value to the
energy system by alleviating the need for investment in additional
generation and transmission infrastructure [3] and by minimizing the
fluctuations due to renewable power integration [4]. However, properly incentivizing the prosumers to coordinate their locally owned
distributed resources is quite a challenge, and justifiably a field of
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contracts with higher utility. While performing the repetitive interactions, the agents iteratively learn about the compatibility of other
agents and consequently make an informed decision regarding choosing
negotiating partners.
The main contributions of this paper are as follows.

active research in Smart Grids. One avenue is to apply distributed optimization techniques that facilitate the coordination of the DERs that
are owned and controlled by a single entity. However, these techniques
are not readily applicable when these resources have different owners;
at least not without considering the strategic interactions between the
owners.
Local energy exchange may offer incentives to the prosumers to
engage in competition and local trading [5]. For energy communities,
these mechanisms may need to take into account and balance several
objectives, including, next to efficiency, altruism, or fairness of allocations [6]. Prosumers in an REC may have diverse preferences over
how their energy profiles are valued due to various societal and environmental factors. For instance, the prosumers may evaluate energy
contracts based on several criteria, e.g. self-sufficiency or autarky, cost of
energy, loss in flexibility, sustainability, and so on [7], resulting in a private valuation for respective prosumers. Market-based mechanisms, in
their current form, are not fully designed to handle such a heterogeneity in distributed decision making, where the prosumer-specific
individual allocations are of absolute necessity. In addition, for energy
communities they leave open the question who executes the central
market and receives central control of allocation and information. In
the context of a local prosumer marketplace with low-liquidity settings,
the state of the research fails to provide any concrete guidelines on how
to perform distributed energy allocations autonomously by considering
prosumers’ preferences. In particular, as it will be discussed in details in
Section 2, there is a clear research gap in addressing energy contract
settlement for sustainability conscious prosumers who have preferences
that trade-off costs with other quantifiable impacts of energy trading
(e.g. autarky, loss in flexibility, and so on).
While complete preferences would need to be computed and revealed for market-based solutions, peer-to-peer (P2P) negotiation proceed iteratively, reducing the amount of information revealed, and
keeping responsibility with the individual prosumers. Automated negotiation is an organic process of joint decision making where multiple
stakeholders – typically represented by autonomous agents – with
conflicting interests engage and make a decision [8]. The participating
agents may have the desire to cooperate in an automated negotiation
setting, but due to the conflicting interests, these agents intend to join
hands in reaching a common goal [9]. The negotiation approach contrasts market-based approaches, and its iterative nature provides a
more natural model for low liquidity settings, in which personalized
solutions need to be found in large outcome spaces. We present an
automated negotiation approach as an energy exchange mechanism to
settle energy contract as energy loans between prosumers in a P2P
fashion. During each negotiation session, a pair of prosumers (represented by software agents) engage in a bilateral negotiation by exchanging and eventually agreeing on energy contracts, comprised of
several negotiation issues (here energy volume and return time). At the
start, an agent randomly chooses its peer to engage in a negotiation,
and gradually learns to make an informed peer choice by applying a
learning mechanism. The proxy agents evaluate offers based on criteria
that model the heterogeneous preferences of the users they represent:
(1) loss in flexibility (in local storage), and (2) autarky or sustainability of
the offers. The agents can weigh these criteria differently, thereby enabling heterogeneity and trade-offs between the agents. In addition to
that, agents take into account the uncertainty imposed by demand and
renewable generation prediction while iteratively offering the energy

• We propose a novel and intuitive negotiation based strategy that
•
•

considers heterogeneity in prosumers through a distributed and autonomous agent model, where the model encapsulates the agent’s
preferences on predefined criteria and uncertainties in agent’s net
demand in decision making process.
The strategy enables the agents to gradually learn about negotiating
peers and eventually to make informed peer selection that increases
the overall success rate in contract settlements.
We evaluate the performance of the proposed negotiation based
strategy over real residential demand, generation, and storage data
to elucidate the efficiency of the strategy in increasing the social
welfare over a baseline strategy and an individual flexibility control
strategy.

The rest of the paper is organized as follows: Section 2 provides an
overview of the related works and gauges the fit of the proposed
strategy in a P2P local marketplace setting. Section 3 describes a residential prosumer model and defines the energy contract that is used in
the negotiation process. Section 4 presents the negotiation based energy
exchange strategy, defines required algorithms and learning process,
and several contextual notions of allocative efficiency. Simulation case
studies are presented and discussed in Section 5. Finally, Section 6
concludes the paper with a glimpse of possible follow-up research.
2. Related works
In recent times, extensive research – either as academic practices or
as commercial or pilot projects – are conducted in the area of P2P energy trading across the different value chain of the electricity grid. One
stream of research goes into the direction of centralized or distributed
coordination mechanisms of distributed energy resources (DER) to
service-specific (e.g. ancillary services; voltage and frequency regulations) support or to maximize the overall economic benefits (e.g. [10]).
The centralized coordination mechanisms are typically performed
through the direct control method via the energy storage system,
electric vehicles, and thermostatically controlled loads. The coordinating entity, however, needs to periodically gather the states of
DERs (for instance, electric vehicles [11] and energy storage [12]) to
provide the optimized control signals, which becomes increasingly intractable with the scale of the distribution system (e.g. the number of
energy storages in the distribution network). The distributed coordination mechanisms, on the other hand, iteratively seek to converge
(e.g. Nash equilibrium) for a particularly desirable outcome. Based on
the modelling paradigm of the system, several techniques, such as Lagrangian Relaxation [13], and alternating direction method of multipliers [14] have been deployed for the distributed coordination. Both
centralized and distributed coordination paradigms are interested in
maximizing the overall system performance, rather than focusing on
the welfare of individual prosumer. Therefore, the prosumers are often
provided with additional incentive to participate in the coordination
scheme.
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Fig. 1. An example of Residential Energy
Cooperative (REC) with four prosumers/agents –
each comprising a PV panel and a residential
battery – are shown on the left side. On the right
side, the interactions between two prosumers/
agents (prosumer A and prosumer B) in settling
energy contracts through P2P negotiation are
zoomed-in and illustrated. While the detailed
models are described in Section 3, the associated
concepts and definitions are put together in
Section 4.

A more centralized approach to local energy market design is to use
auction formations. An auction requires to buy and sell orders of local
energy submitted to a public order book. The orders are then matched
either continuously [15] or at discrete closing times. P2P energy
sharing could also facilitate the formation of a community energy
market; possibly, through a community microgrid, without any centralized control [16]). However, most of the frameworks presented in
the existing literature for P2P energy exchange are not fully adhering
the P2P system architecture; they rather follow a peer-to-pool-to-peer
paradigm (e.g. Fig. 2. in [17]) where a centralized entity – such as DSO
– exists to facilitate the trading between the parties, and thus are not
completely automated.
A different stream of related research is particular focused on the
P2P energy sharing platform [18] through the local marketplace
equipped with essential functionalities where the prosumers trade or
share energy with each other to achieve individual benefits [19]. Unlike
the aforementioned mechanisms, the prosumers are self-motivated to
participate and able to exercise full control over their DERs [20]. As
described in [21], distributed (without an intermediary) P2P energy
sharing research activities are broad categories into three categories:
auction model, multiagent model, and analytical model. In [22], the
authors develop a multiagent based simulation framework and a systemic index system for the simulation and evaluation of various P2P
energy sharing mechanisms. A detailed four-layer system architecture
model for P2P energy trading in grid-connected microgrids is proposed
in [17] with the associated bidding system for the trading between
prosumers and consumers. The rise of P2P interactions paradigm
among different stakeholders gives rise to Game theory based strategies
and frameworks that lay the foundation of distributed decision making.
For instance, a coalitional game theory based approach is proposed to
encourage sustainable prosumer participation in P2P energy trading is
proposed in [23]. In [24], the author optimise the social benefit of
prosumers in a Virtual microgrid setting when the prosumers are exposed to different roles – producers and consumers, and analyse the
allocation through Stackleberg game. The importance of applying P2P
energy trading further highlighted by a concept of Federated (virtual)
power plant [25], where the P2P trading encourages prosumers to form
the power plant through coalitions, and consequently realising the
prosumers values to power system value-chain.

Although the conducted research in both streams potentially provides economical benefits to involved parties, the heterogeneity in prosumers’ preferences [7] – attributed to personalized allocation for
prosumers – have not been considered in deciding the energy allocations and flexibility coordination. Additionally, without proper coordination of DERs and flexibilities, an energy community may face
technical and regulatory challenges [26]. Moreover, the curtailment of
feed-in due to excess supply of renewable energy (e.g. from rooftop PV)
and consequent reverse power flow arising from uncoordinated and
individually controlled DER maps to the loss of opportunity phenomena
that could otherwise be avoided by the synergetic and coordinated
exchange of DER among prosumers. Only recently, several noteworthy
research considered the heterogeneity in prosumers’ preferences, where
the heterogeneity arises from how a prosumer perceives different societal
and environmental aspects such as energy contracts, generation technologies, locations of the network, owners’ reputation, and so on in
different parts of distribution networks [27], particularly through P2P
contract network [28] and bilateral P2P negotiation strategy [1]. For
instance, in [28], the author presents an innovative bilateral contract
network as a scalable market for P2P energy trading across the different
value chain of electricity networks considering different types of
players and their preferences.
Automated P2P negotiation [8] contrasts with the canonical P2P
trading in the sense that the former is an interactive decision making
paradigm that provides a win-win outcome under partial/no information sharing environment, while the latter facilitates a commodity-oriented trading platform – in more of an architectural paradigm – where
the decision making is rather a seconday objective. Automated negotiation based iterative decision making is increasingly considered to be
a promising facilitator of intelligent smart grid [29,1]. For instance,
[29] proposed an automated negotiation protocol that has been applied
to address the energy exchange between off-grid smart homes. However, the designed protocol imposes several key restrictions, in which
only two exchange periods over a day in which only equal amounts energy volume can be exchanged, and thereby has limited applicability in
real settings. In [1], an automated negotiation strategy is utilised for
settlement of energy contract in residential cooperatives considering
the heterogeneity of prosumers’ preferences. The agents in [1] implement a random peer selection strategy that, on several occasions
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(around 20% of the total negotiation sessions), leads to failed negotiations as the agent may choose an incompatible peer. This paper advances the work [1] by proposing a learning-based intelligent peer selection strategy that increases the quality of the reached agreements in
terms of fairness, and the success rate of negotiation. In this paper, the
negotiation domain is enhanced to accommodate contracts that potentially is an agreement that may be missing in a limited negotiation domain
explored the previous work. Additionally, this paper analyses the P2P
interactions for drawing insights regarding emerging cluster of prosumers with compatible strategies.

presented by the following energy balancing equation (Eq. (4)).
res

1. The volume of energy to be traded between two agents (denoted by
q
, where is a discrete set of energy volumes).
Z +> 0 ,
2. The time of receiving the energy back (denoted by
where
is a discrete set of positive time periods).
A negotiation domain
comprises all possible energy contracts, i.e.
= × . Every = (q, )
is a potential energy contract (or loan)
within the multi-issue negotiation that specifies a value for each issue.
The energy volume q and the return time t + influence respective
energy profiles for both negotiating agents and consequently affect
their local flexibility dispatch. For instance, executing an energy contract
= (q, ) between two agents i and j is reflected on the exchange vector
ex i, j , as follows (Eq. (5)):

A prosumer is assumed to be equipped with a rooftop Solar
Photovoltaic (PV) and a flexibility resource (e.g. battery energy storage
system). We represent a prosumer as a software agent, i N , where N is
the set of agents in the cooperative. Let the (predicted) generation
profile (through PV panels) of an agent i be represented by
Pvi (t ), t T , where T is the set of time-periods. Similarly, the predicted load profile of the agent i, at t is represented by Ldi (t ) . In addition, the battery dispatch (load) profile is denoted as Pbi (t ) , and a
choice of agent i. The battery state of charge is modelled by the following equation (Eq. (1))

× Pbi (t ) × t

b,

exi, j (t ) = q,
exi, j (t + ) =

b

=

d
b

if Pbi (t )

exi, j

(1)

(2)

After self-consumption, the net demand of agent i becomes (Eq. (3))
net

Ldi

(t ) = Ldi (t )

Pvi (t ).

(5)

z × Li, j ,

(6)

where Li, j is the physical link limit between agents i and j, and z is the
link efficiency.
As depicted before, agents may have varied preferences over a
predefined set of criteria, i.e. the agents tend to weigh the criteria
differently. Let
represent the set of criteria upon which the agents
state their preferences. In this paper, we assume an agent evaluates an
energy profile – resulting from an energy contract – based on two criteria:
loss
in
flexibility
and
autarky
i.e.
{c1 = lossinflexibility, c2 = autarky} . The weight an agent i places on
criterion c
can be represented as a scaler ci (where ci are normalized weights, i.e. c ci = 1) and is private to i. We assume, the
weights are known to agent. An evaluation function, eci, t ( ) is defined
that denotes how an energy contract performs, at t, from the perspective
of criterion c given the private preferences of agent i. Additionally, a
planning horizon, w defines how far ahead of an agent looks while
deciding about the contracts. The planning horizon depends on the
uncertainty on the demand/generation prediction.
Criterion 1: Criterion loss in flexibility measures the emergent loss (in
energy) due to the round-trip efficiency of the flexibility (e.g. battery)

0

, otherwise

q.

According to the energy balancing equation (Eq. (4)), a change in ex i, j
changes the battery dispatch Pbi (t ) while keeping the residual demand
constant. The exchanged volume ex i, j is bounded by the physical link
constraint that describes the maximum power to be exchanged between
agents i and j. Therefore,

where Xi (t ) is state of charge (SOC) of the battery at t and is operated
within a limit. The constant degradation of the battery is represented by
b . The dispatched battery power, Pbi (t ) is constrained to operate within
a limit. The efficiency of the battery, b is dependent on whether the
battery is being charged (with efficiency bc ) or discharged (with efficiency bd ), and is shown in the following equation (Eq. (2))
c
b,
1

(4)

A simple but effective contract to exchange flexibility in energy
systems is energy loan [30], which we here adapt to the P2P setting. In
automated multi-issue negotiation, agents negotiate over several issues
with a target to achieve an agreement – a value attribution to those
issues – that generates a socially optimal outcome for the participating
agents. We consider energy loans parameterized by two important issues over which the agents negotiate:

3.1. Prosumer model

b

ex i, j (t ) + Pbi (t ).

3.2. Energy contracts: P2P energy lending

In this section, we present a prosumer by systematically modelling
their load and generation profiles integrated with batteries. Later, we
define energy contracts with associated concepts followed by uncertainty
modelling in planning that a potential energy contract brings. The energy cooperatives are generally located at the Low Voltage (LV) distribution network where the prosumers are physically connected to
exchange energy. However, we limit our contribution to the tertiary
level of control without explicitly touching the physicality of the underlying distribution network such as power flow analysis. An outline of
an REC with four prosumers, and the overall interactions between two
agents are illustrated in Fig. 1.

1) +

(t ) +
j J

3. Modelling prosumers and energy contracts

Xi (t ) = Xi (t

net

Ldi (t ) = Ldi

(3)

An agent i engages in a trade with a subset of peers j J N at t, and
the volume of energy being traded with each other is denoted as ex i, j (t ) .
The residual of agent i – after self-consumption, followed by the (cumulative) exchange with the peers and the local battery activation – is
the energy either wasted or to be traded on the external market, and is
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dispatch resulting from implementing an energy contract. Particularly,
activating (i.e. charging/discharging) a battery incurs loss as the roundtrip efficiency reduces the amount of energy. The evaluation function
associated with loss in flexibility is defined as

eci1, t (

l=w 1

eci1, t
eci2, t

)=

eci2, t ( ) =

Pbi (k ) +

Xi t : t + w

,

k=t+w

Ui, t

t + l t, s

.

Ui, t ( ) =

i i
c ec, t (

).

Definition 1. Contract space: A negotiating agent maintains an
ordered contract space of potential offers comprising the set of the
issues in the negotiation domain, . The space is ordered according to
the utilities of the contracts- defined in Eq. (14).

of the predicted net load demand is calculated as
(10)

Definition 2. Aspiration region: The aspiration region defines the area
in the target utility space within which an agent aspires to strike a deal
with the peers. The region is bordered by an aspiration value – defined
by the agent and is private to that agent – that is specified by a quantile
of the distribution of Ui, t ( ),
. In a sense, the aspiration value
determines the degree of cooperativeness of an agent; a higher quantile
represents lower cooperation and vice versa.

where di (l, s ) is sampled from the aforementioned Gaussian Process, and
net
Ldi (t + l t ) is the predicted net demand for period t + l when predicted at t. Similarly, the residual net demand, defined in Eq. (4), for the
scenario s is restructured as
net

t + l t, s +

(14)

To fully grasp the applicability of automated negotiation in an energy contract settlement context, several important aspects of the negotiation process are defined in the following subsection.

of two consecutive periods.

t + l t , s = Ldi

,s ,

4.1. Aspects of automated negotiation

• a Gaussian error Probability Density Functions (PDF), for each of the
discrete lags l in planning horizon w, i.e. l = 0, , w 1, and
• a Gaussian PDF that models the interdependency between net load
(t + l t ) + di (l, s ),

Pr (s )· Ui, t

This section describes a negotiation based exchange mechanism
with concept definitions of different contextual aspects of automated
negotiation, as referred in Fig. 1. The algorithms describing the pairwise negotiation process and related procedures are presented as well in
this section followed by a toy example to further clarify the mechanism.
Finally, the quantification of efficiency and fairness of the proposed
mechanism is detailed, which will be utilised to measure the performance of the proposed method.
Given the residential energy cooperative settings of several connected prosumers, the negotiation process may be understood as a
multilateral negotiation, emerging from multiple bilateral P2P pairwise
negotiations.1 As the negotiation protocol, we implement the alternating
offers protocol [8], which is commonly used in automated multi-issue
negotiation settings. At a particular time period, the protocol assumes
that each agent only engages in once for a P2P negotiation.

(9)

net

(13)

4. A negotiation based exchange mechanism

The load profile Ldi (t ) and generation profile Pvi (t ) of an agent i are
predicted signals and are potential sources of uncertainties. The utility
function defined in Eq. (9) depends on the point prediction of the net
demand and therefore, may potentially inadequate of providing robust
planning of local flexibility under uncertainty. To overcome this challenge, we utilise a set of stochastic scenarios of predicted net load
net
profiles Ldi and calculate the expected utility of an energy contract [31].
The scenarios of predicted net load profile are generated by taking
samples from a Gaussian Process comprising of.

(t + l t , s ) = Ldi

,s .

where Pr (s ) is the probability of the scenario s and Ui, t ( , s ) is the
modified utility of an offer considering the net predicted load scenario
s. We assume the scenarios are equiprobable, and thus making
Pr (s ) = 1/ . Hereafter, we use the term utility to represent expected
utility for the ease of description and to avoid potential confusions. The
pseudo-predictions of the net demand are generated by adding a
Gaussian noise to the real net demand signal.

3.3. Uncertainty modelling in net demand

A scenario s

for the scenario s is modified as:

s

(8)

c

i i
c ec, t

,s =

(12)

Finally, the expected utility an energy contract considering the uncertainties is defined as

Agent aggregates the weighted evaluation function of individual criterion to measure the quality of an energy contract. The utility function is
defined as

res

X i, s ,

c

res

Ldi (k ) .

Ui, t ( ) =

res

Ldi

Therefore, the utility of an offer

(7)

k=t

Ldi

l=w 1

,s =

k =t+w

where Xi (t: t + w ) represents a vector of SOC profile of the battery from
period t to t + w and the function (.) calculates the offset power requires complete a full cycle of the battery, i.e. to bring the final SOC (at
t + w ) equals to initial SOC (at t). Therefore, directly influences the
battery dispatch power Pbi (t ) through the energy balancing equation,
i.e. Eq. (4).
Criterion 2: Autarky in an energy contract signifies the sustainability
of the contract, which actually measures the total (estimated) energy to
be traded on the external market provided that the energy contract is
implemented. The evaluation function associated autarky is formally
defined as

net

Pbi t + l t , s +
l =0

l=0

k=t

Ldi

,s =

Definition 3. Agreement: An agreement is an energy contract that is
approved by both negotiating agents, and can be denoted by

ex i, j (t ) + Pbi t + l t , s .
j J

(11)

1
An alternative approach could be multi to multi negotiation. We do not entertain that option as multi to multi negotiation typically requires a mediator or a
centralized coordination, as per the current state of the research.

Consequently, eci1, t ( , s ) and eci2, t ( , s ) are be redefined for the scenario
s – as shown below:
5

Applied Energy xxx (xxxx) xxxx

S. Chakraborty, et al.

= (q ,

).

Definition 4. Deadline: The maximum number of rounds of a
negotiation before which the negotiating agents should reach an
agreement. If no agreement is formed after the deadline, the negotiation
fails, and the agents implement the perspective No-deal solution, i.e.
they walk-away with the reservation value.
Definition 5. Reservation value: The private value a negotiating agent
keeps as an outside option in case of a disagreement. In this work, we
define reservation value as the utility an agent perceives by
Ui, t ( ) , when
contemplating no exchange with peers, i.e.
{q = 0, = 0} .
Definition 6. No-deal solution: The no-deal solution resulting from the
situation when the agents choose not to engage in negotiation and
consequently do not exchange energy, i.e. = {0.0, 0} with peers.
Definition 7. Fair outcome: An important measure to quantify the
fairness in an outcome could be determined by the Nash solution. The
Nash solution is the outcome that maximizes the product of the utilities
(Eq. (14)) acquired from an energy contract of negotiating agents (e.g.
agent i and j).

Fig. 2. Illustration of a contract space of two agents in relation to the definitions
presented in Section 4.1. The black dots represent the potential contracts (or
agreement, i.e. ), while the Nash (Fair) outcome is shown as a blue dot. The
Pareto Frontier hosts the set of contracts that are Pareto-efficient [32]. The agent
specific aspiration regions and reservation values are highlighted.

Nash (t )

= max Ui, t ( )· Ui, t ( ).

(15)

In a negotiation process, the agents distributively (and interactively)
search through the to jointly agree on an energy contract that maximizes
their perspective expected utilities. The problem of finding an agreement and
the definitions above are illustrated in Fig. 2. Agents’ aspiration regions are
shaded in the Figure, whose intersection region represents the area where
the agents prefer to strike a contract. To further elucidate the negotiation
process in context of the aforementioned definitions, Fig. 3 is presented
that highlights an exemplary negotiation domain and the associated utility of
all possible energy contracts calculated from the perspective of an agent
that has an aspiration quantile of 80% of the distribution that results in a
value of 1.18, i.e. the agent aspires to receive at least 1.18 as the utility
from a contract. The demarcation of the aspiration regions in the negotiation
domain are outlined through the contoured line. The figure illustrates that
the agent prefers to provide energy to its peers – resulting in a high utility
region for negative quantities without caring so much about the return
time, and it has a limited window of receiving energy from peers. The
distribution of the target utility perceived by the agent for the same example is presented in Fig. 4. The contract space is apparent from the figure
– as the negotiation commenced, the agent starts bidding potential offers
that incur the higher target utilities down to the aspiration quantile, which is
1.18. By doing so, the agent follows a sophisticated bidding strategy that
traces the agent’s utility distribution over potential offers within the aspiration region.

Fig. 3. An exemplary issue space representing a negotiation domain with acquired utility. The issues are presented at the axes whereas the utility of the
contracts is plotted as a heat-map. The contoured (darker) regions are the aspiration region as they contain the preferred energy contracts with the utility
higher than the reservation value.

4.2. Peer selection process
The peer selection process is conducted by implementing an
-Greedy policy centred around the Nash (fair) solutions. An agent will
be beneficial to pair-up with another agent where the mutually consented agreement is more likely to be the Nash solution (Definition 7) for
a particular negotiation session. The iterative process implements an
-Greedy policy that chooses a peer – drawing parallels from choosing
an action in a general Reinforcement Learning framework– that histori) , or a
cally provides fairer solutions, with a probability of (1
random peer with a small probability of . Due to the implicit learning
of what would the best peer for an agent, the agent gradually learns to
make an intelligent peer selection call as negotiation process iterates
over time. Implementing such a learning based peer selection process
would increase the quality of achieved agreement and reduce the likelihood of failed negotiation sessions as the agents are already equipped
with historical information of pairwise outcomes with other agents.

Fig. 4. Distribution of the target utility of the agent described in Fig. 3 with
aspiration quantile of 80%. The aspiration region is grey-ed out that results in the
utility within [ 1.0, 1.18].
6
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4.3. Algorithms: Pairwise negotiation process
Algorithm 1. NEGOTIATE-Contract( A, B, t ,

,

)

Algorithm 2. agent.GENERATE-Contract-Space( , t )

Algorithm 3. agent.CALCULATE-Utility(offer , t )

Algorithm 4. agent.MAKE-Offer(t , round )

Algorithm 5. agent.ACCEPT-Offer(offer , t )

7
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Fig. 5. Contract realization between two Agents A and B.

perspective ordered contract space by evaluating all possible contracts in
while considering their utility over a planning horizon w. The detailed
process of generating contract space along with the utilities of the contracts therein is described in Algorithm 2. The calculation of utility for
an offer is outlined in Algorithm 3. Coming back to Algorithm 1, an
alternating offers protocol is implemented where, in each round, one of
the agents proposes an offer (picked from the ordered contract space) to
the other agent until a agreement is reached or the deadline is encountered. The process of making and accepting an offer by an agent
are detailed in Algorithm 4 and 5, respectively. In case an agreement is
reached, the agents implement the agreed energy contract. Otherwise,
the plans associated with the reservation values are implemented by each
agent. While implementing an energy contract, an agent (for instance, A)
amends to an existing exchange pool by stating how much energy (q ) to
be traded with whom (for instance, B) and when (t) as well as by listing
the same volume of energy ( q ) is committed to be traded back at
(t + ) from B (equivalent to Eq. (5)).
As the negotiation and exchange proceed chronologically, the algorithm inherently exhibits a behaviour similar to that of a Model
Predictive Control (MPC) [12] methodology that controls the flexibility
resources (e.g. battery). After a successful negotiation – shown in
Algorithm 1, an agent implements the agreement contract that effectively controls the battery with charge (or discharge) signals (as per
power balance equation at Eq. (4)). As we already know, for the
agreement that incurs utility higher than the aspiration value for perspective agents, the exchanged amount and the consequent flexibility
controlling signals are already optimized and robust – due to the inclusion of demand/generation uncertainty in decision making; Section
3.3 – for the agents. Similar to MPC, an agent repeats the same process
at each subsequent iteration while iteratively mitigating prediction
errors of net demand. Additionally, an agent may choose to deploy a
sophisticated algorithm for controlling battery without harming the
overall framework.

Table 1
Properties of the strategies.
Strategy

Local trading

Flexibility activation

No flexibility
Individual control
Negotiation and control

No
No
Yes

No
Yes
Yes

Table 2
Parameters used for simulations.
Total simulation period, T

7 days

Time granularity, t
Planning horizon, w
Net demand profile scenarios,
Number of discrete energy quantities,
Number of discrete time steps,
Maximum rounds of negotiation session before deadline

15 min
24 h
100
15
, w × t}
5000

{2, 3,

Table 3
Agent Specifications: Case 1.
Agent

Reservation (%)

c1

c2

Capacity[kWh]

Efficiency

A
B

52
50

0.33
0.71

0.67
0.29

6.8
7.0

0.9
0.8

Table 4
Agent Specifications: Case 2.
Agent

Reservation (%)

c1

c2

Efficiency (%)

Degradation (%)

1
2
3
4
5
6
7
8
9

70
70
60
60
75
75
80
80
85

0.33
0.67
0.33
0.67
0.33
0.67
0.33
0.67
0.33

0.67
0.33
0.67
0.33
0.67
0.33
0.67
0.33
0.67

0.90
0.90
0.85
0.80
0.90
0.90
0.85
0.80
0.75

0.04
0.04
0.02
0.02
0.02
0.04
0.04
0.02
0.02

4.4. Toy example: energy contract
Let’s consider two agents (Agent A and B) that are negotiating to
settle for an agreement with a planning horizon of 5 time-slots (e.g.
t 0 t4 ). The net demand profiles for Agent A and B are assumed as
{1, 1, 2, 1, 1} and { 2, 1, 1, 1, 2} kWh, respectively.2 At t 0, A requires 1 kWh while B can provide 2 kWh of energy. The example is
illustrated in Fig. 5; the negotiation flow is shown in left while the effect
of negotiation on agents are shown in right.
The negotiation starts at round 1, when A offers B by asking 0.5
kWh at t 0 with a promise to give the energy back at t2 i.e. the offer

In this section, we outline several key algorithms that are required
to carry out a pairwise automated negotiation through alternating offer
protocol. Algorithm 1 describes the high-level algorithm of the negotiation process between two agents A, and B at time t T via alternating
protocol. The Algorithm 1 is presented in a centralized (i.e. non-agent)
fashion for simplicity; an agent version of the same can be easily inferred from the algorithm. The process starts with creating a negotiation domain that will be used by both agents. Agents then generate

2
In this example, we assume the temporal granularity to be 1 h, so we can use
kW and kWh interchangeably.
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Fig. 6. Execution of an agreement. Effects of executing agreements – on net demand and battery dispatch profiles – reached through negotiation between two agents.

Fig. 8. Issue space: The negotiation domain with the juxtaposed aspiration regions
bounded by contour lines for both agents. The negotiation traces, represented
by the coloured scatters, depict the behaviour of the agents with the opponents
as both of them converge to the agreement. The gradients in the traces represent
the trace order – the darker ones are with the higher utility, which the perspective agents follow to reach the agreement.

Fig. 7. Outcome space: The Agreement is reached at the 1560-th round of negotiation sessions between the agents. An exemplary outcome space of agent A
and agent B with marginal cumulative distributions of their utilities are shown.
The Nash solution, agreement and No-deal solution are plotted to illustrate their
relative distances and agents’ capability to find a deal very close to the Nash
solution under the proposed negotiation based strategy.

agreement always stays in an intersection of aspiration regions of participating agents.

{q = 0.5, = 2} , according to Algorithm 4. B, after
constitutes of
receiving the offer, evaluates the offer against its private preferences on
the predefined criteria (Algorithm 5), and rejects the offer as the incurred utility from the offer falls below (assumed for the sake of the
example) the aspiration value of B. The negotiation thus continues and at
round 2, B states the offer – adhering to the alternating offer protocol,
{q = 1, = 4} . Agent A receives the offer and
Algorithm 1 – to A as
accepts it as the offer produces a utility that falls within the aspiration
region of A. The negotiation thus stops with an agreement. Note that, the
offering agents at both rounds (A at round 1 and B at round 2) made
offers from their higher (targeted) utility spaces. Therefore, an

4.5. Efficiency and fairness
In addition to the proposed negotiation based strategy, we define a
couple of complementary strategies to analyse the comparative efficiencies of the resulting allocations.

• No flexibility, s : The prosumers do not activate their batteries and
only trade residuals with external market.
• Individual control, s : This strategy is being currently utilised in the
0

1

real residential setting, where the prosumers activate their local
batteries, individually control the batteries and trade the residuals

9
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{s0, s1, s2} in
In order to validate the efficiency of the strategies
improving the social welfare, we define the utilitarian social welfare as
N

sws =

i (s ),

(17)

i

. Moreover, we quantify the relative fairness of a strategy s
for all s
(to another strategy h) based on the Nash social welfare criterion, an
established concept of fairness [32], as following
N

nws h =

( i (s )

i (h )).

i

Fig. 9. Distributions of the Euclidean distance to the Nash solution from the
agreements and the no-deal solutions in the outcome space and estimations of
corresponding Gaussian kernel densities. The majority resulting agreements are
locating themselves closer to the Nash solutions, hence confirm the fairness of
the energy allocations.

•

5. Numerical simulation and discussion
In this section, we consider two cases of varied scaled cooperatives
to empirically evaluate different aspects of the proposed strategy.

• Case 1: Cooperative of 2 agents presents the effects of the proposed

with external market. However, prosumers do not engage in trading
with each other.
Negotiation and control, s2 : The proposed strategy where prosumers
engage in bilateral negotiation over energy contracts with peers,
implement the agreement, and finally activate their batteries to
control the residual energy. The remaining energy is traded in external market.

•
•

The properties of the strategies are briefed in Table 1. We define the
performance of an agent achieved by applying a particular strategy. The
performance of the proposed strategy s2 considers the realized energy
profile, after periodically negotiating and implementing the agreement.
The performance is, therefore, similar to Eq. (9) except it takes into
account the realized energy profile and the consequent battery dispatch.
T
i (s2 )

=

1

×

T

Pbi (t ) +
t

(Xi) +

2

×
t

|Ldires (t )| .

(18)

strategy on the residual demand and consequent battery dispatch,
and the agents’ negotiation domain exploring phenomena.
Case 2: Cooperative of 9 agents verifies the quality of the allocation
achieved by the proposed strategy from the perspectives of efficiency and fairness and investigates agents’ P2P interactions.
Case 3: Cooperative of 100 agents verifies the scalability of the proposed strategy.

The aforementioned cases assume the local flexibility (i.e. battery)
is owned privately and controlled individually by the prosumers. The
proposed algorithms are implemented and the simulation is conducted
using Python (version 3.7) programming language on a Windows machine (Intel Core i5 2.3 GHz with 16 GB RAM). The total simulation
period is taken as 7 days with 15-min granularity, i.e. t = 15. The
planning horizon w is set out to be 24-h, which means an agent evaluates an energy contract considering the potential effect the contract will
have on its energy profile in the next 24 h. The number of net-demand
scenarios
(in Eq. (14)) is set to 100. As for constructing the nego= × , the set
tiation domain
contains 15 discrete energy
quantities, and the set
contains discrete time steps of
{2, 3, , w × t } . The deadline for a negotiation session is set out to be
5000 rounds. The parameters are summarised in Table 2. The casespecific parameter settings are listed in Table 3 and Table 4 for Case 1
and 2, respectively.

(16)

For strategy s0 , the i (s0 ) only considers the autarky components –
without the energy exchange component, i.e. j J ex i, j (t ) in Eq. (4).
And for strategy s1, the i (s1) considers both criteria, but again without
the flexibility component (i.e. Pbi (t ) = 0 ).

5.1. Case 1: Cooperative of 2 Agents
Flexibility activation through battery enhances the potential benefits as two agents could negotiate even when their net demand status
are equal (i.e. both positive or negative). The specification of the agents
with associated battery information is provided in Table 3. The charging and discharging rates of these batteries are 1.3 kW and 3.3 kW,
respectively. The SOC of the batteries are operated within 20% to 90%
of the respective capacities, and the degradation rate is set as 0.04% of
the same. As pointed at the Table, agent A values criterion c2 than criterion c1; that is the agent places higher preferences on autarky, while
agent B prefers loss in flexibility more.
Fig. 6 shows effects of energy exchange (through negotiation) and
resulting battery dispatch between agent A and agent B. The residual
demand profiles resulting from negotiation clearly reflect the preferences of the agents. For instance, the battery dispatch profile of agent
B, who cares more about the loss in flexibility, exhibits a relative fluctuating signal that results in an almost neutralized losses. The apparent
fluctuations in the battery dispatches are due to the fact that they both
agents implement a naive battery scheduling technique, as described in
Section 3.1. However, in the proposed framework, agents can easily
mitigate such fluctuations by integrating an additional cost function –

Fig. 10. Agents utility improvement of individual control strategy (horizontal)
and negotiation and control strategy (vertical) over no flexibility baseline. Agents
are above the dashed equal improvements line, hence our newly proposed
strategy dominates individual control, while also improving relative fairness
(nws2 s0 1.38·1019 > nws1 s0 3.35·1017 ).
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Fig. 11. Hourly distribution of the (agreed) energy volumes to be exchanged (q ) compiled over 7 days. Evidently, the agents are more flexible around the sunny
hours and tend to exchange a larger volume of energy during these periods.
Fig. 12. Distribution of (absolute) peak exchange – inside the REC and aggregated over all
P2P exchange in every 15 min – over 7 days of
simulation period. The P2P negotiation and resulting exchange does not congest the physical
network excessively. Relatively higher ramp of
congestions could be noticeable during the
sunny periods.

Fig. 13. Comparison of peak power distribution at PCC between the proposed
Negotiation and control strategy and Individual control strategy. The representative distribution of Negotiation and control strategy considers the return
of the energy loan as well. The resulting exchanges do not excessively congest
the physical network in terms of peak power compared to that of Individual
control.

that penalizes such behaviour, into their utility function and subsequently placing a higher weight on that cost function.
Now, we analyse the exploration of negotiation domain by agents as
they reach agreements by scrutinizing the issue space and the outcome
space. For this experiment, the aspiration quantile of the agents are kept
identical, 80% each, while the weights of the criteria are varied – agent
A: 1 = 0.33, 2 = 0.67 , agent B: 1 = 0.67, 2 = 0.33. Additionally, the
round-trip efficiencies and the degradation rate of the agents’ battery
are diversified as well – round-trip efficiencies of agent A and agent B are
set as 80%, and the degradation rates are set as 0.04% and 0.02% (of
battery capacity), respectively. Fig. 7 depicts a two-dimensional outcome space that emerges from the negotiation interactions between the

Fig. 14. Improvements in agents utility over the comparative strategies in an
REC of 100 prosumers.

agents and their marginal cumulative distributions of utility over negotiation domain. The trace of negotiation – from the perspective of individual agents – illustrate the power of heterogeneous preferences and
the multi-issue setting, because the agents are able to exhaustively
explore their iso-utility curves and concede until an agreement is found.
Although the agreement does not exactly reach the Nash solution, it
still yields utilities that are located over 80% quantile range of the distributions. As shown in the figure, the no-deal solution (defined in
11
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line. Therefore, it implies that the utilitarian social welfare criterion is
maximized by the proposed negotiation and control strategy for all
agents. Additionally, the relative fairness (measured by the Nash social
welfare, Eq. (18)) is also improved by the proposed strategy, more
specifically, nws2 s0 2.79·1019 > nws1 s0 2.21·1017 .
Now to analyse the traded energy through the pairwise interactions
among agents, we plot the periodical distributions of the traded energy
(settled by the contract) over the entire simulation period of 7 days
projected over a day. Fig. 11 illustrates the distribution through boxwhisker plots. The flexibility of agents in exchanging energy is quite
apparent during the sunny period, while in the non-sunny periods, the
agents are more interested in exchanging smaller volume of energy with
peers.
Fig. 12 and 13 provide insights on the impact of the trading resulting from the P2P negotiation strategy on the underlying physical
network – within the REC and through Point of Common Coupling
(PCC), respectively. As the negotiation process requires energy to be
exchanged back and forth between two prosumers, it is important to
analyse the effect of that double exchange on the distribution network.
Evidently, the proposed negotiation based strategy does not impose
excessive strain in the network as shown in Fig. 12. The figure illustrates that the periodical distribution of the peak exchanged power is at
its peak around the range of 2.4kW during the sunny hours where relatively higher congestions are expected. Having said that, the peak is
tolerable considering the size of the REC and under a safe limit of
5.0kW . 3 Fig. 13 describes the relative distributions of peak power exchanged resulting from the proposed strategy and the Individual control
strategy. The strategy encourages exchange within REC and hence reduces the interactions with the external grid. While the average of peak
power flow through PCC using the proposed strategy is 0.36kW , the
same for the individual and control strategy is 0.39kW . The peak power,
i.e. the maximum of the periodical peak flow, however, increases from
2.40kW to 6.34kW when the proposed strategy is utilized. Nevertheless,
the power is still under the trip-limit of a PCC hosting the REC.
Therefore, the strain on the network due to energy exchange is not
excessive. Note that in our setting, the agents had no particular concern
to minimize the peak; however, in cases where peak congestion at POC
is expected agents could model a shared peak price component or the
risk of peak violation in their preferences, thus explicitly considering
network constraints.

Fig. 15. Negotiation preference graph of the cooperative; the prosumers are
plotted as the nodes. The gradient of the edges represent the strength of the P2P
negotiation outcome calculated as the Euclidean distance between the agreement and the Nash solution averaged over 4 days.

Definition 6) that attributes the situation when the agents do not engage in negotiation and consequently do not exchange energy, is located further down from the agreement. Therefore, the agreement and
consequent energy exchange are more attractive for engaging agents. In
addition, the agreement is almost co-located with the Nash solution and
thus implying the fact that the agents almost managed to crack the
fairest agreement, which could not happen due to agents’ individual
preferences. The issue space, represented by Return time ( ) vs. Quantity
(q), under the corresponding negotiation domain, is illustrated in Fig. 8.
The figure further points out the aspiration regions of both agents and
the phenomenon of how the agreement is found at one of the intersections of the contoured aspiration regions. As shown in the Figure, the
individual traces – represented by colour gradients – of the utility space
exploration by each agent converge at the agreement.
5.2. Case 2: Cooperative of 9 Agents
In this case, we analyse a higher scaled cooperative with 9 agents.
The specifications of the agents are detailed in Table 4. Overall, the
experiments is run for a 7-day period (Eq. 672 timestamps) with a
success rate of 85%, i.e. 15% of the time the agents failed to strike any
deal, and no exchange is performed. The success rate of the negotiation
is improved by 5% due to the deployment of an intelligent peer selection process (described in Section 4.2); the randomized peer selection
strategy yielded to a success rate of 80%.

5.3. Case 3: Cooperative of 100 Agents
In this case, we investigate the scalability of the proposed negotiation based strategy by extending Case 2’s 9 agents to 100 agents. The
load and generation profiles of the additional agents are copied with
small variances. Fig. 14 illustrates the relative improvements in social
welfare criteria using the proposed Negotiation and control strategy (similar to Fig. 10) when the size of the cooperative is multiplied. As
shown in the Figure, the proposed strategy improves the social welfare
indices from both utilitarian and fairness perspectives for all agents in
the cooperative. The small clusters of the scattered points are due to the
small variances in the extended prosumers’ profiles.

5.2.1. Allocation efficiency and fairness
Fig. 9 elucidates the quality of the outcome through the distribution
of the Euclidean distance from the agreement to the Nash solution, and
how an agreement outperforms a no-deal solution by being more likely to
be the Nash solution for a negotiation session. The histograms are fitted
through Gaussian distribution, and it is apparent from the kernel density
of the distance distribution of the agreements that the resulting allocations
of energy derived from the negotiation based strategy are fairer than
that of a non-negotiation based strategy.
To further illustrate the performance of the proposed negotiation
based strategy, we turn the analysis toward the allocative efficiency of
the same, and discuss how the strategy establishes itself preferable for
all agents over a baseline strategy of no flexibility and a strategy of individual control of flexibility without any P2P exchange, which were
defined in Section 4.5. Fig. 10 presents the relative increase in utility for
each prosumer of an EC with 9 agents, comparing the improvements of
individual control strategy and negotiation and control strategy over no
flexibility strategy. As seen in the figure, ( i (s2 )
i (s0 )) dominates over
( i (s1)
i (s 0 )) by placing itself over the equal-improvement dashed

5.4. P2P interaction analyses
In this section, we analyse the interactions between agents
throughout the negotiation process. Particularly, we focus on agents’
behaviours in settling contracts with their peers. An experiment is
conducted by executing negotiation with all possible pairs throughout a
particular period – e.g. 4 days. The idea is to seek for any emerging
segmentations (or, lack thereof) among agents while identifying an
appropriate set of agents who could be beneficial by pairing-up with
3
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each other to produce a successful and efficient exchange of energy. We
utilised the matrix of fair outcome through Nash solution to identify the
strength of a pair. The fair outcome measure is also utilised to form the
basis of peer selection process (Section 4.2). As mentioned previously,
the fairness of an agreement measured by the distance between the
agreement and the Nash solution; the closer the agreement is from the
Nash solution, the fairer the contract is. Fig. 15 is created considering
the Euclidean distance between the agreements and the Nash solutions
averaged over a period of negotiation session (T = 384 , equivalent to
4 days). The figure highlights the quality of the pairwise interactions in
achieving a fair outcome. The graph does not represent the physical
network of the REC, rather it is a qualitative representation of the P2P
interaction analyses of the agents. Analysing the graph, we could
identify the set of prosumers that should (or not) negotiate with each
other to create an optimized cooperative. For instance, agents 6, 7, and
8 should not engage in any negotiation as they never settle for any
contract. The graph further strengthens the importance of having an
intelligent peer selection procedure as opposed to a randomized
strategy for the same.

proposed method do not stress out the network, and hence the proposed
method may be implemented in the real system. Having said that, in a
follow-up research, we will investigate the effect of the proposed
method on the distribution network considering the physicality of the
network.
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6. Conclusion
A residential cooperative potentially exhibits inefficiencies due to
renewable power integration and uncoordinated activations of locally
owned distributed energy resources of heterogeneous prosumers.
Automated negotiation – a natural model of interaction – has the ability
to alleviate these inefficiencies by accommodating the heterogeneous
preferences of prosumers in joint decision making. In this paper, we
present a peer-to-peer automated bilateral negotiation strategy for energy
contract settlement between prosumers. The prosumers jointly seek for
an agreement on energy contracts/loans – consisting of energy volume to
be exchanged and the return time of the exchanged energy – that
maximises their preferences by evaluating the realized energy profiles
and the consequent flexibility dispatch. Although we consider a predefined set of criteria for the agents to have the preferences on, in
reality, the agents may have a diverse set of mutually exclusive constraints that shape up their personal preferences. The proposed negotiation strategy allows the agents to effortlessly stack-up those local
constraints weighing by preferences while settling for the contracts.
Additionally, the strategy inherently follows a closed-loop solution framework and thereby alleviating the uncertainties imposed by local load
and generation profiles. The prosumers utilise an intelligent peer selection strategy that increases the quality of an agreement and the
likelihood of the negotiation being successful. The proposed negotiation
based strategy has the potential to identify the group of negotiationcompatible prosumers. The strategy is applied to real energy profiles,
and results in an improved utilitarian social welfare as well as improved
fairness w.r.t. Nash social welfare; which is remarkable considering that
the allocations are achieved from single pairwise interactions amongst
prosumers.
In this paper, we assume the weights an agent places on the criteria
to be predefined, whereas in practice, an agent may be uncertain about
the preferences and may need to elicit them from prosumers in a costeffective way [33,34]. Future work may investigate the case where the
agents exhibit uncertainty over the preferences and are required to
negotiate successfully with partial preferences. Additionally, we do not
explicitly consider the physical nature of the distribution system and
hence refrain to perform a power-flow analysis on the underlying distribution network. Such a consideration is really critical in analysing
the applicability of the proposed P2P negotiation and consequent exchange in real microgrid setting – particularly, the real-time effect of
power-flow, both active and reactive, resulting from the exchange and
return nature of the proposed method. Moreover, the impact of such
exchange on the voltage and frequency regulation should need to be
carefully analysed and calibrated. However, we statistically showed
that the resulting exchange due to the allocation determined by the

References
[1] Chakraborty S, Baarslag T, Kaisers M. Energy contract settlements through automated negotiation in residential cooperatives. In: 2018 IEEE international conference on communications, control, and computing technologies for Smart Grids
(SmartGridComm); 2018. p. 1–6.
[2] Chao H-P, Wilson R. Design of wholesale electricity markets. Electr Power Res Inst
2001;990101. https://stuff.mit.edu/afs/athena/course/other/esd.126/www/
StdMkt/ChaoWilson.pdf.
[3] Pudjianto D, Gan CK, Stanojevic V, Aunedi M, Djapic P, Strbac G. Value of integrating distributed energy resources in the uk electricity system. IEEE PES general
meeting. 2010. p. 1–6.
[4] Chakraborty S, Hernandez-Leal P, Kaisers M. Coordinating distributed and flexible
resources: a case-study of residential cooperatives. In: 2018 IEEE PES Innovative
Smart Grid Technologies Conference Europe (ISGT-Europe); 2018. p. 1–6.
[5] Liu N, Yu X, Wang C, Li C, Ma L, Lei J. Energy-sharing model with price-based
demand response for microgrids of peer-to-peer prosumers. IEEE Trans Power Syst
2017;32(5):3569–83. https://doi.org/10.1109/TPWRS.2017.2649558.
[6] Cornélusse B, Ernst D, Lachi S. Optimal operation and fair profit allocation in
community microgrids. In: Proceedings of CIRED workshop.
[7] Baarslag T, Kaisers M. The value of information in automated negotiation: a decision model for eliciting user preferences. Proceedings of the 16th Conference on
Autonomous Agents and MultiAgent Systems. 2017. p. 391–400.
[8] Baarslag T. What to bid and when to stop Ph.D. thesis Delft University of
Technology; 2014.
[9] Jennings NR, Faratin P, Lomuscio AR, Parsons S, Wooldridge M, Sierra C.
Automated negotiation: prospects methods and challenges. Group Decis Negotiat
2001;10(2):199–215.
[10] Calvillo C, Sánchez-Miralles A, Villar J, Martín F. Optimal planning and operation
of aggregated distributed energy resources with market participation. Appl Energy
2016;182:340–57.
[11] Wang M, Mu Y, Jia H, Wu J, Yu X, Qi Y. Active power regulation for large-scale
wind farms through an efficient power plant model of electric vehicles. Appl Energy
2017;185:1673–83. clean, Efficient and Affordable Energy for a Sustainable Future.
[12] Chakraborty S, Okabe T. Robust energy storage scheduling for imbalance reduction
of strategically formed energy balancing groups. Energy 2016;114:405–17.
[13] Papadaskalopoulos D, Strbac G. Decentralized participation of flexible demand in
electricity markets—part i: Market mechanism. IEEE Trans Power Syst
2013;28(4):3658–66.
[14] Rivera J, Goebel C, Jacobsen H. Distributed convex optimization for electric vehicle
aggregators. IEEE Trans Smart Grid 2017;8(4):1852–63.
[15] Vytelingum P, Ramchurn SD, Voice TD, Rogers A, Jennings NR. Trading agents for
the smart electricity grid. In: Proceedings of the 9th international conference on
autonomous agents and multiagent systems, volume 1 – volume 1, AAMAS ’10;
2010. p. 897–904.
[16] Shamsi P, Xie H, Longe A, Joo J. Economic dispatch for an agent-based community
microgrid. IEEE Trans Smart Grid 2016;7(5):2317–24.
[17] Zhang C, Wu J, Zhou Y, Cheng M, Long C. Peer-to-peer energy trading in a microgrid. Appl Energy 2018;220:1–12. https://doi.org/10.1016/j.apenergy.2018.03.
010http://www.sciencedirect.com/science/article/pii/S0306261918303398.
[18] Park C, Yong T. Comparative review and discussion on p2p electricity trading.

13

Applied Energy xxx (xxxx) xxxx

S. Chakraborty, et al.
Energy Procedia 2017;128:3–9. https://doi.org/10.1016/j.egypro.2017.09.003.
[19] Parag Y, Sovacool BK. Electricity market design for the prosumer era. Nat Energy
2016;1(4):16032.
[20] Long C, Wu J, Zhang C, Cheng M, Al-Wakeel A. Feasibility of peer-to-peer energy
trading in low voltage electrical distribution networks. Energy Procedia 2017;
105:2227–32, 8th International Conference on Applied Energy, ICAE2016, 8–11
October 2016, Beijing, China.
[21] Long C, Wu J, Zhou Y, Jenkins N. Peer-to-peer energy sharing through a two-stage
aggregated battery control in a community microgrid. Appl Energy
2018;226:261–76.
[22] Zhou Y, Wu J, Long C. Evaluation of peer-to-peer energy sharing mechanisms based
on a multiagent simulation framework. Appl Energy 2018;222:993–1022.
[23] Tushar W, Saha T, Yuen C, Liddell P, Bean R, Poor HV. Peer-to-peer energy trading
with sustainable user participation: a game theoretic approach. IEEE Access
doi:https://doi.org/10.1109/ACCESS.2018.2875405.
[24] Anoh K, Maharjan S, Ikpehai A, Zhang Y, Adebisi B. Energy peer-to-peer trading in
virtual microgrids in smart grids: a game-theoretic approach. IEEE Trans Smart Grid
2019:1. https://doi.org/10.1109/TSG.2019.2934830.
[25] Morstyn T, Farrell N, Darby SJ, McCulloch MD. Using peer-to-peer energy-trading
platforms to incentivize prosumers to form federated power plants. Nat Energy
2018;3(2):94.
[26] Gautier A, Jacqmin J, Poudou J-C. The prosumers and the grid. J Regul Econ

2018;53(1):100–26.
[27] Morstyn T, McCulloch M. Multi-class energy management for peer-to-peer energy
trading driven by prosumer preferences. IEEE Trans Power Syst 2018:1.
[28] Morstyn T, Teytelboym A, McCulloch MD. Bilateral contract networks for peer-topeer energy trading. IEEE Trans Smart Grid 2018:1.
[29] Alam M, Gerding EH, Rogers A, Ramchurn SD. A scalable, decentralised multi-issue
negotiation protocol for energy exchange. International Joint Conference on
Artificial Intelligence (IJCAI). 2015.
[30] Claessen FN, Kaisers M, Poutré HL. Efficient balancing by effort-based activation of
demand response services. In: 2016 IEEE PES Innovative Smart Grid Technologies
Conference Europe (ISGT-Europe); 2016. p. 1–6.
[31] Chakraborty S, Okabe T. Energy storage scheduling for imbalance reduction of
strategically formed balancing groups. 2016 IEEE International Conference on
Smart Grid Communications (SmartGridComm). 2016. p. 278–83.
[32] Moulin H. Fair division and collective welfare. MIT Press; 2004.
[33] Baarslag T, Kaisers M, Gerding EH, Jonker CM, Gratch J. Computers that negotiate
on our behalf: major challenges for self-sufficient, self-directed, and interdependent
negotiating agents, Lecture Notes in Computer Science, vol. 10643, Springer
International Publishing, Cham; 2017. p. 143–63.
[34] Le T, Tabakhi AM, Tran-Thanh L, Yeoh W, Son TC. Preference elicitation with interdependency and user bother cost. AAMAS. 2018.

14

